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Abstract:

Objective: To Analyze the Relationship Between the Accounting
Disclosure of Integrated Business Reports and the Cost of Capital by
Applying to (11) Firms listed in the Egyptian Stock Exchange.

Design and Methodology: The Study Relied on the Approach of Content
Analysis in the Examination of the Annual Reports of the Firms listed in
the Egyptian Stock Market During the Period from (2014) to (2016), with
a Total of( 33) Observations, in Order to Test the Hypothesis of the
Research that Reflects the Relationship Between the Impact of
Accounting Disclosure about Integrated Business Reports ,The Cost of
Capital, and Asymmetry of Information, the Multiple Regression Method
was Used to Analyze of the Results.

Results and Recommendations: the Results of the Research Indicate
that the Level of Accounting Disclosure for the Integrated Business
Reports is Related to the Inverse Relationship Between the Cost of
Capital, and the Information Asymmetries, Based on this, the Researcher
Recommends Provide the Company's Integrated Business Report be
Included in the Terms of Listing the Securities on the Egyptian Stock
Exchange According to a Unified Report Issued by the Stock Exchange
According to the Report of the International Council for Integrated
Reporting (IIRC), Which Reflects Positively on Attracting Investors and
Making Good Decisions for all Stakeholders.

Authenticity and Addition: Analysis of the Relationship Between
Accounting Disclosure of Integrated Business Reports and Cost of
Capital, Asymmetry of Information and Attempts to Apply to Firms
Listed in the Egyptian Stock Market.

Key words: Accounting Disclosure for Integrated Business Reports, Cost
of Capital, and Asymmetry of Information.
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INFA;; = Bor B1(IR)+B2(Size)+ Bs(LEV)+ p (ROA)+ Bs(LIQUID)+ P
(Audit)+ Ej;
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SIS Gl il (Gpad) Hasall luk aSsally o laa¥ly Sl oY)
Al Syl sty celee - (B27Po)
Lstal Wan  (EID
ag ) JLaly At Al @il Juas ¢/
ok L dgldail) duapal) il Jalat cifghad. (JiaT
tilaay) Jalaill clibad) dada jlad) § [¢ /1
Al Aulal) gz igal jadiy Alaay) Jolatll dupal) clily Ladia (e @iaill
1A ) LERY) el
:Normal Distribution Test skl aujsill jlLid) -9
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Tests of Normality

Shapiro-Wilk Kolmogorov-Smirnov®
Sig. df | Statistic| Sig. df | Statistic
302 33 .885 115 33 . 671 Js¥) zasaill
Tests of Normality

Shapiro-Wilk Kolmogorov-Smirnov®
Sig. df | Statistic| Sig. df | Statistic

074 33 745 119 33 .68
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| Collinearity Statistics . o |
VIF Tolerance | i
1.242 .805 IR

| 1.525 656 SIZE |

| 1.736 576 LEV |

| 1.499 667 ROA |

| 1.731 578 LIQUID |

| 1.847 541 AUDIT |
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Y+ +A <) Durbin Watson Test

Durbin Watson Test _Lidl gl g (1) ad) Jgaa
INFA;; A& gz 3gail WACC;; Js¥) g isall

Model Durbin-Watson Model Durbin- Watson

2 1.819 1 1.874
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Variables Mean

Std.
Deviation

Std
Erro

Confidence Interval for Mean
(95 %)

Lower Bound | Upper Bound

Minimum

Maximum

.3692
.2605
4625
3641

.53164
.22258
.50856
43779

.16030
.06711
.15334
.07621

.0120 7264
1109 4100
1209 .8042
.2088 .5193

.00
.01
.03
.00

1.82
72

1.40

1.82

-1.9132
.2503
1139

-.5163

6.76490
49941
45852

3.93117

2.03969
.15058
.13825
.68433

-6.4579 2.6315
-.0852 .5858
-.1941 4219
-1.9103 .8776

-70
-.60

1.16

1.25
.90

1.25

98.7273
99.2727
98.9091
98.9697

1.10371

1.10371
.94388

1.04537

.33278
.33278
.28459
.18198

97.9858 99.4688
98.5312 100.0142
98.2750 99.5432
98.5990 99.3404

100.00
100.00
100.00
100.00

9.5909
9.5909
9.8182
9.6667

.80057
.80057
.56003
71443

.24138
.24138
.16886
.12437

9.0531 10.1287
9.0531 10.1287
9.4419 10.1944
9.4133 9.9200

11.00
11.00
11.00
11.00

4546
4583
4636
4588

.26578
.27920
.18040
.23795

.08013
.08418
.05439
.04142

2761 .6332
2707 .6458
3424 .5848
.3745 .5432

.80
.80
.70
.80

.0745
.1465
1027
1079

.07500
.25957
.10051
.16393

.02261
.07826
.03030
.02854

.0242 1249
-.0278 .3209
.0352 1702
.0498 .1661

.25
.90
.34
.90

1.5273
1.4945
1.5664
1.5294

LIQUID

1.10552
1.24622
1.03669
1.09727

.33333
37575
31257
.19101

.7846 2.2700
.6573 2.3318
.8699 2.2628
1.1403 1.9185

.5455
.6364
.6364
.6061

52223
.50452
.50452
49620

15746
15212
15212
.08638

1946 .8963
2974 9753
2974 9753
4301 .7820
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Al cpdia o Person Correlation bl désaaa (A) a8y Jgaa
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Sig.

Person

Sig.
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Sig.

Person

Sig. LEV

Person

- ROA
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Sig.
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Sig.

RREARY

Aaadl) Jalea

(400 ) 0 BB Augina Gsina die Giliaa) Iy s (*)
(00 ) ) O U8 Aigina (S5imna dio Lilaaal I as (*¥)
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aaa (e S e Al Lyl ADle aags Jlal Gl 3855 Al cyiall dpally
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Ll Ale aag iy (+,40) o S8 Liginall (ggise Cun Liilias) AN ildg gl
Lginall (Siase G Agilian) AN @iy daalyll (i€e anay Jall () A4S (AL
(+00) o Jal
:Adjusted Coefficient of Determination gawaall Lasil) Jalaa -

Durbin-Watson

1.874

a. Predictors: (Constant), AUDIT, IR, LEV, ROA, SIZE, LIQUID
b. Dependent Variable: WAC

528 A 4 (%V0,A)mamad) apaaill dad of (1) pd) Jsradl (e g

s Sl () S ol el w8 KU il = py i o el il

e S ©AT Aiise cilystia zh pae ) o) e opill 8 Sledal) slasll ) dul) 3L
J9¥) 3l e leaha) (Sadll
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Model S Mean Square
Squares

Regression 2.934 489
Residual 3.200 123
Total 6.133

a. Predictors: (Constant), AUDIT, IR, LEV, ROA, SIZE, LIQUID
b. Dependent Variable: WACC
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Model Unstandardized Coefficients Sé?)ggf?g;l'éf: t Sig.
B Std. Error Beta
(Constant) 1.529 6.366 .240 .812
IR -.020 .166 -.048 -.306 .002
SIZE JA11 .107 181 1.032 311
1 LEV .269 .343 146 .783 441
ROA .259 463 .097 .559 581
LIQUID -.002 .074 -.005 -.025 .980
AUDIT -.625 170 -.709 -3.681 .001

ad AlalSidl JlaeYl )l e laall ZLad) o (1)) a8y Jsandl (e poaing
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WACC=1,529- 0,020 (IR)+ 0,111(SIZE)+ 0,269(LEV)+0,259(ROA)-
0,002(LIQUID)- 0,625(AUDIT).

a7 L) G Aogine AV cldy dpuse Bl ABe an g 1 AU ()
clagleal) Jila ase g Alalsiall Jlas¥) )i oo
Tl ) Jalad il Y]
«(Correlation  Matrix blg;¥l ddsiae) Lali,V) Jadas Lol cuads
O emslaal) 7 Ladyl) Jiiwad) juxial) cp 8D HLaaY apaaill Jaleay SSH Sl Y
Bl dulee Pla e (lagleal) Q5L aae) aolal) pially (AllSidl JlaeY) )l
Al e g Person Correlation gew




dupall cilpaia o Person Correlation i ¥) ddgiaa (1Y) ad) Jgaa

AUDIT|LIQUID| ROA | LEV | SIZE | IR | INFA
| 1 Person INFA |
Sig.
1 -3297 | Person IR
| 004 Sig. |
1 195 122 Person
276 | 501 Sig. SIZE
1 | 4448 | -176 | 167 | Person
010 | 328 | .353 Sig. LEV
1 -.293 -.221 -.215 .013 Person
| 098 | 217 | 229 | .943 Sig. ROA
1 181 | <5307 | -422" | .084 | -295 | Person
| 313 | 002 | 015 | 640 | .095 Sig. | HQUID|
T | 489" | 517" | 351 | AL | 157 | -107 | Person | , -
004 | 002 | 045 | 017 | .383 | 272 Sig.
0.569 Ll Lyl
0.324 sadl Jalee

pae bl il G Ligine dule Lals)) Ableasay (1Y) ad) Joand) (e g
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b

Model Summar

Adjusted R | Std. Error of
Square the Estimate

Model R | R Square Durbin-Watson

2 .569° 324 .168 3. 58595 1.819

a. Predictors: (Constant), AUDIT, IR, LEV, ROA, SIZE, LIQUID
b. Dependent Variable: INFA
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ANOVA”
Sum of .
Model Squares df Mean Square F Sig.
Regression 160.197 6 26.699 2.076 .041°
2 Residual 334.335 26 12.859
Total 494,532 32 |

a. Predictors: (Constant), AUDIT, IR, LEV, ROA, SIZE, LIQUID
b. Dependent Variable:INFA
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Standardized
Coefficients

B Std. Error Beta

Unstandardized Coefficients

Model

(Constant) -91.655 65.077
IR -.959 676 255
SIZE 154 1.096 .028
LEV 1.625 3.510 .098
ROA -2.666 4,734 -111
LIQUID -1.880 .760 -.525
AUDIT -4.731 1.736 -.597
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O —le < < _lly (Carvalho&Murcia,2016;Bertomeu&Cheynel,2016)
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INFA=-91,655- 0,959 (IR)+ 0,154(SIZE)+1, 625(LEV)-2,666(ROA)-
1,880(LIQUID)-4,731(AUDIT).
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